T M MENL OF STATE INSTRUCTION

%03-8
. CIA-RDP58-00597A000200-F5%0
Approved For Wgoﬂé&s IAI%ILI o e P o

e . GA-3327, Gstober 17, 1956,

0 ‘ ‘
Drgg SUBJECT : Studies of the Mutual Security Program.

REP
ARA
o ™ALL Diplomatic and Consular Pogts
NEA
OLI
B , Both the Executive ang Legislative branches of the
ICA &re conducting extensive studieg of our e
H Program, Thig ig to inform a1} posts of
| official studies under way and, so far
AR pPlans for condueting them, wWhen info
ARMY cular posts becomes availanle it will be
CIA
CoM z‘__m_"_' EXECUTIVE, BRANCH
RaVY
0SD The President has appointed a
TR | Cltizen Advisers on tne Mutual See
‘ the following membership:
Mr. Benjamin r, Fairless, former Chairman
United Steel ccrpomtion, coordinater of t
Jesge U, Tapp, Vice-ahaiman, Board of Directors, pank of
: 103@ Los A%Glﬂﬂg Cal,
: ‘Colgate W, Darden, gr,, Fresident, University of Virginia,
| Charlottesville, ya.
John L, lewig, President, Uniteg Mine Workers of Zmerica,
Walter pedely Smith, former Directar, CIAg V:Lcewc'aalman,
merican Mechine &nd Foundry Company, Washingten, DeCo
Whitelew Reid, Chairman of the Board; New vork ileralde
Tribune,
R‘ichard He Deupres, Chairman of the Board, Progir amd
Gample Company, Cincimti, Ghie, :
State Dept| review completed
In bis
',{ OFFICIAL USE ONLY
L S P — [ RPeROVED BY, T e S
%ﬁw —A0=]5a56 .ﬂ....__._m_,m..j - te-Barnes —
He- Mr, Claxton *

. 00100003-8
Approved For Release 2004/05/12 : CIA-RDP58-00597A0002

> 2. s¢



¢ Noa- T 97° - PAGE __2_

Approved For. Re{#3si 97A000200100003-8

la.s'iﬁcatwn)
1
In his letter to the members of the group, the Presidsnt autlimd very
broad terms of reference. He has asked to receive a progress report from
the group by December 1, 1956 and a final report by March 1, 1957.
The Department has not been yet infarmed of sny plans for travel shroad
the members of the group may have,
SENATE
Ssnate Resolutions 285, which is quoted in an appendix to this
instruction, authoriged the Committee on Fareign Relations to arrangs for
exhaustive studies of the extent to which foreign assistance by the United
States Government serves, can be mede to serve, or does not serve, the
national interest, The Committee is to report the results of its study teo
the Senats by Jamuary 31, 1957, The Special Committee established pursusnt
to the Resolution has concluded contracts with & number of organizations
for studies and reports on specific aspects of the probleme, The organise
ations and their assignments are listed belows:
1) Brookings Institution = Administration of the program.
2) Massachusetts Institute of Technology == Basic assumptions
underlying sconomic assistance. »
3) Columbia University Institute of War and Peace Studies == Polioy
aspects of military assistance.
,\d k) Systems Anslysis Corporation == Program aspects of nnitary
assistance.
5) National Planning Association == Impact of aid programs on our
domestic economy,
6) American Enterprise Associstion =« Role of private enterprise,
7) Lewis J. Kroeger and Associates == Persomel.
8) University of Chicago == The procssses of econmmiec developmente
Ths Department understands that two additionsl studies, on dispossals
of swplus agricultural commodities and the role of other developed
eou:rbrila, are planned, tut contracts have not yet been placed.
So far
-
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8o far as the Lepartment knows now, the above studies will be conducted
in the United States. The Department of State, the Department of Defense,
ICA, and other Executive agencies, are cooperating with the various orgam.z-
atlions when appropriate,

In addition to the above, the Special Senate Committee has entered into
sgreements with certain individuals who will make studies related to the
Mutual Security Program in the areas indicated below. They will probably be
accompanied by the senatorial staff assistants named,

1.) Kenneth Royal, former Secretary of the Army, non=NATO Europe, and
possibly North Africa.

Yo date set for tripe.

2) Clement Johnstop, Chairman, Board of Directors, United States
Chamber of Commerce, Southeast Asia, accompanied by John Carlton,
assistant to Senator George.

Trip to start about November 1.

3) James C. Dunn, former Ambassador, Near Fast, accompanied by Charles
Weaver, assistant to Senator Alken.

Trip to start about November 1.

L) Norman Argour, former Ambassador, Greece, Turkey and Iran,
accqmpanied by David Hitcheock, assistant to Senator Smith of
New Jerseye.

Trip to start about Qctober 25.

5) Dre Lewig Webster Jones, President of Rutgers University,
- Afghanistan, Pakistan, India and Ceylon; accompanied by J.
Clement Lapp of the Library of Congress Staff but working with
the .,‘enate Committee on the study.

Trip to start October 184
6) James Minotto, former ECA Director in Portugal, Central Americae
Trip to start about November l.
Othér consultants will probably be named for surveys in other areas.
When the Department is informed of the itineraries for these trips and is
given a‘hp,er details concerning them, the posts concerned will be advised

by telegram. ‘
The Departmn't
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The Department understands that the Senate Special Committes Plans
to send a questiomnaire to the employees abroad of American firms and
orgenizations with which ICA has contrasts and in addition has requested
& number of firms snd organisations which have no contractusl relatiom=
ship with ICA to send questionnaires to their American smployees abroad.

HOUSE OF REPRESENTATIVES

The House Committee on Foreign Affairs, pursusnt to & resolution it
adopted in June, is conducting hearings in connection with its study of
foreign policy as it relates to the Mutusl Security Program. This
conmittes will conduct its study through a series of hearings on specifie
toples. It has now heard Paul Hoffman, John McCloy, Te K. Finletter and
Howard Peterson on foreign policy in peneral; George Kennan, several
Russion experts, Deputy (nder Seeretary Murphy and Admiral Radford on the
Soviet strategy. The Committee plans later hearings on such subjests
as colonialiem, implications of new weapons, eice. The Committee hopes to
prepars its findings and recommendations by February 1, 1957 So far as
the Department is sware, this committee has no present plans for trips to
the field, i

The House Committee on Appropristions stated in its report on the
Mutual Security Appropriation, 1957, that "it proposes to have a thorough
investigstion made during the next year of both the military and non-
military phases of the program." The Department hes not been informed as
to the direction this investigation will take, Several members of the
committes, however, are abroad studying the program at the present time.

ACTION REQUESTED

' Missions sre requested to report to the Department on visiis in
ecnnection with these studies. Reports should contain sn indicatien of
the questions asked and the snswers given and should forward copies of
written material given to the visitor.
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ATTACHMENT TO CIRCULAR INSTRUCTION
STUDIES OF THE MUTUAL SECURITY PROGRAM

S oRES ,285

& & & » 0

RESOLUTICON

Whersas there has been no public, nonpartisan examination of United
States foreign aid policies since studies undertsken prior to the
beginning of the Marshall plan; snd

Whereas an important portion of the United States Government budget has
been and is being devoted to foreign aid programs; and

Whereas since the inception of foreign aid progrsms fundamental changes
have taken place in the warld situation and in the relative strength
of countries both friendly and unfriendly toward the United Statess
Now, therefore;, be 1t

RESOLVED, That there shall be established a committee which shall
make exhaustive studies of the extenl to which foreign assistance by the
United States Covernment serves, can be made to serve, or does not serve,
the national interest, to the end that such studies and recommendations
based thereon may be available to the Senate in considering forelgn aid
policies for the future.

SECe 2, (&) The committee shall be compoged of the full membership
of the Senate Committee on Foreign Relations and the chairman and
ranking minority members of the Senate Committee on Appropriations and
the Senste Committee on Armed Services. In the event a Senstor is the
ranking minority member of both ths Senate Committee on Appropriations
and the Senate Commitiee on Armed Services, he shall, for the purposes
of the first sentence of this sub=section, be deemed to be the raniing
ninority member of the Senate Committee on &ppropriations and the second
ranking minority member of the Senate Committese on Armed Services shall,
for the purposes of such sentence, be deemed to be the ranking minority
member of the Senate Cormittee on Armed Services,

(b) Any vacancy in the membership of the committee shall not affect
its powers and any vacaney in the membership of the committes shall be
filled in the same menner as provided for determining the original
mexbership.

{¢) The chairman

§ ) Y
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(e) The chairman of the committes shall be ths cheirman of the
Sensts Poreign Relations Committes.

{d) Ten members of the coemittes shall constitute a quorum.

SFC. 3. The comnittse shall, without limiting the scope of the
study hereby suthorized, direct its attermtion to the following matters.

(=) The proper cbjectives of foreign eid programs and the eriteris
which san be used to measure accomplishment.

(b) The capability of the United States to extend aid, in terms of
the Nation's sconomic, technical, personnel, snd other resources,

(e) The need and willingness of foreign countries to receive aid,
and their capaeity to make effective use thersof,

(4) The various kinds of foreign sid and alternatives thereto as
well ss the methods by which and conditions on which ald might be furnished,

(e) The related actions which should be taken to make foreign aid
sffective in schieving nationsl objectives.

SEC. ho The conmittes shall transmit to the Senste not later than
Jemuary 31, 1957, the results of the study herein authorized together
with such recommendations ss mey at that time be found desirableo

SEC. 5. In the conduet of this etudy full use shall be made of the
sxperisnce, knowledge, and advice of private organisations; schools,
ingtitutions and individuals. The eommittee mey divide the work of the
study smong sueh groups and institutions as it may deem appropriats and
axy enter into conmtracts for this purposes Full use shall be mads of
studies and plans prepared by executive agencies, and such agencies are
requested to give the committee or sny of its authorised study groups or
econsultants such assistance ss may be required,

888, 6, (a) For the purpose of this resolution, the committee is
suthorised to employ on a temporary basis through Janusry 31, 1957, such
technical; elerical or other assistants, expsrts snd consultants as it
deemp desirable, The expenses of the commitise under this resolution,
which shall not exceed $300,000, shsll be paid from the contingent fund
of the Senmats upon vouchers spproved by the chairman of the commitiee,
The chairman may designate one or more members who msy act for him for
the purpose of this resclution.

(b) For the
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(b) For the purposes of this resolution, the committee, or any
duly authorised subcommittee thereof, is authorised to hold such
hearings, to #it and act at such places and times, to require, by
subpens or otherwise, the attendance of such witnesses and the pro-
duction of such books, papers; and doouments, to administer sucir oaths,
to take such testimony, to procure such prinmting and binding, anc to
meke such expenditures, zs it deems advisable. The comnmittee shall
esase to a&xist at the close of business on January 31, 1957,
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